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RESPONSE OF UNITED STATES POSTAL SERVICE WITNESS CRUM
TO INTERROGATORY OF NEWSPAPER ASSOCIATION OF AMERICA

REDIRECTED FROM WITNESS BIZZOTTO

NAA/USPS-TI-2: Please refer to Page 5, lines 19-21 of your testimony, where
you state: "nonparticipating customers will see a reduction in their institutional
cost burden as the total net contribution from Capital One increases."

a. Please confirm that witness Crum estimates that the total net contribution
from this NSA is approximately $8.2 million.

b. Please confirm that, according to the Commission's Opinion and
Recommended Decision in Docket No. R2001-1, the total institutional
costs to be recovered from all mail was more than $28.041 billion.

c. Please confirm that $8.2 million is approximately 0.029 percent of $28.041
billion.

RESPONSE:

a. Using the bottom estimate from Capital One’s volume response to

discount range produces the net new contribution figure of approximately

$8.2 million in the test year.

b. Confirmed.  However, I understand that Appendix G, Schedule 1 of the

Commission’s Opinion and Recommended Decision in Docket No. R2001-

1 shows a TYAR institutional cost of $28.742 billion.

c. Confirmed, but $8.2 million is also 2.45 percent of Capital One’s Presorted

First-Class Mail revenue of $335 million as shown in Attachment A, page 1

of my testimony.  $8.2 million is an even higher proportion of Capital One’s

net contribution.

.
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